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Banka Slovenije fulfils its mandate independently and within the framework of the European
System of Central Banks, based on four pillars of activity:

Monetary policy relates to the central bank decisions that exert an influence on
prices and the availability of money in the economy, thereby exerting an effect on the
chosen target of the monetary policy. Under the Bank of Slovenia Act, price stability is
Banka Slovenije’s fundamental objective, and it is also the primary objective of the
European System of Central Banks, of which Banka Slovenije is part. Maintaining
price stability is monetary policy’s greatest contribution to economic growth and to job
creation. Price stability is best maintained by targeting inflation of 2% over the
medium term. The target is symmetric, which means that negative and positive
deviations are considered equally undesirable.

Microprudential supervision is part of Banka Slovenije’s mandate relating to the
maintenance of financial stability. The objective of supervisory activities is identifying
risks in all areas of the operations of banks and savings banks (credit risk, liquidity
risk, operational risk, capital risk, interest rate risk, profitability risk, internal controls,
corporate governance, reputation, anti-money laundering) in timely fashion, and
ensuring the stability of credit institutions and the financial system through effective
action.

Macroprudential policy: the purpose of macroprudential policy is to mitigate the
effects of financial cycles and to increase the resilience of the financial system to
disruptions. Macroprudential policy identifies, monitors and assesses systemic risks
to financial stability, and adopts the requisite measures to prevent and mitigate
systemic risks. The ultimate objective of macroprudential policy is to contribute to
safeguarding the stability of the financial system as a whole, including strengthening
the resilience of the financial system, and preventing and mitigating the build-up of
systemic risks, thereby ensuring a viable and sustained contribution to economic
growth from the financial sector.

Bank resolution and deposit guarantee scheme: Banka Slovenije’s basic mission in
this context is ensuring the orderly resolution of a bank or banks in (serious)
difficulties, minimising the consequences to the economy and the public finances.
The aim in establishing a resolution mechanism is transferring the burden of any bank
resolution to the banking sector (and not to the public finances), thereby reducing the
moral hazard and increasing confidence in banks on the part of the public and
investors. At the same time we are the operator of the deposit guarantee scheme,
whose basic objective is to protect depositors and to maintain their confidence in the
banking system. A sound and effective deposit guarantee scheme is one of the
important conditions for the maintenance of financial stability in a country.

We also perform certain other tasks as part of our legal mandate, such as issuing cash,
operating payment systems, managing the official foreign exchange reserves and other
Banka Slovenije assets, acting as the payment and/or fiscal agent of the state or as a
representative of the state at international monetary organisations, managing accounts for
the state, government bodies and public-sector entities, attending to financial, monetary,
banking and balance of payments statistics, and managing the central credit register. A
number of our tasks relate to the operation of critical national infrastructure under the Critical
Infrastructure Act.



