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The medium-term projections of economic activity in Slovenia remain favourable, with real GDP
projected to grow at 3.2% this year and slightly below 3% in the upcoming two years. Economic growth
will be broadly based and supported by favourable developments in domestic demand, albeit more
moderate than in 2017 and 2018 due to somewhat lower growth in foreign demand and a gradual
transition to a more mature phase of the business cycle of Slovene economy.

Headline inflation, as measured by the HICP, is expected to weaken this year due to weaker pressures
from the external environment, and to attain the ECB monetary policy target in the next two years. With
solid domestic demand and a slightly faster rise in labour costs, core inflation will gradually increase, in
particular due to stronger growth in the services prices.

Labour market developments remain favourable, which will be reflected in a further, but more
moderate, growth in employment and higher wage growth. The latter will slightly outpace productivity
growth.

The faster growth of imports, mainly driven by domestic demand, will lead to a gradual reduction in the
current account surplus.

Risks related to the GDP growth are tilted downwards, mostly due to uncertainties in the external
environment. On the other hand, risks to HICP inflation are tilted slightly upwards, mainly due to oil
price developments and potentially stronger labour cost growth.
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GDP Growth Projection
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Projection of expenditure contributions to GDP growth rate

year-on-year growth in %, contributions in p.p.

Revision of GDP projection by components

differences in growth rates and contributions in p.p.
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Note: Due to rounding, sums of components may differ from aggregate values.

Source: SORS, Bank of Slovenia projections.
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Source: SORS, Bank of Slovenia projections.

Private Consumption and Employment
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Decomposition of Private Consumption Growth

deviations from long-term average (1.7%) in annual growth terms,
contributions in p.p.
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Note: *Other factors refer to variables not included in the estimation.
Source: SORS, Bank of Slovenia calculations.
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Capacity Utilisation and Investments
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Capacity utilisation

Projection of components' contributions to the growth of
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Projection of contributions to inflation by components HICP and core inflation
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Risks to Projections
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Note: Circle size indicates probability of risk realisation.
Source: Bank of Slovenia estimate.

Comparison of Projections for Slovenia
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Comparison of GDP projections for Slovenia

48 - annual growth in %

BEIPF
= |MAD

B Consensus @ EBRD
OIMF = OECD

44 A

48 2.8

Comparison of inflation projections for Slovenia

mEC

J B Consensus B EIPF
# BoS 24

B OECD =IMAD

4.0
36

4.0

3.2

BEC
4 BoS

28
OIMF

28
24
20
16
1.2
0.8
0.4
0.0

2019

2020

Source: Consensus Economics, EBRD, EIPF, European Commission (EC),

IMF, OECD, IMAD, Bank of Slovenia.

2021 2019

OECD, IMAD, Bank of Slovenia.

2020

2021

Source: Consensus Economics, EIPF, European Commission (EC), IMF,




_BANKA _
SLOVENIE

Summary of Projections for Slovenia BANK OF SLOVENIA

EUROSYSTEM

Q

The medium-term projections of economic activity in Slovenia remain favourable, with real GDP
projected to grow at 3.2% this year and slightly below 3% in the upcoming two years. Economic growth
will be broadly based and supported by favourable developments in domestic demand, albeit more
moderate than in 2017 and 2018 due to somewhat lower growth in foreign demand and a gradual
transition to a more mature phase of the business cycle of Slovene economy.

Headline inflation, as measured by the HICP, is expected to weaken this year due to weaker pressures
from the external environment, and to attain the ECB monetary policy target in the next two years. With
solid domestic demand and a slightly faster rise in labour costs, core inflation will gradually increase, in
particular due to stronger growth in the services prices.

Labour market developments remain favourable, which will be reflected in a further, but more
moderate, growth in employment and higher wage growth. The latter will slightly outpace productivity
growth.

The faster growth of imports, mainly driven by domestic demand, will lead to a gradual reduction in the
current account surplus.

Risks related to the GDP growth are tilted downwards, mostly due to uncertainties in the external
environment. On the other hand, risks to HICP inflation are tilted slightly upwards, mainly due to oil
price developments and potentially stronger labour cost growth.
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